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Public Participation Process

City Council Presentation — February 12, 2009

As of February 8, 2009

. Town Hall Meetings held within AE’s service
territory: 8

. Town Hall Meeting Attendance: 239

. Questions answered at Town Hall Meetings: 320
. Launched Web site: austinsmartenergy.com

. Web site hits: 205,420

. Resource Guide published and distributed online
and at Town Hall Meetings

. Surveys submitted: 288
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City: Cotinell
Presentation

STP Extiansion
URits 3814,

AR

Agenda

= Existing Nuclear Generation
R Broposed New URits
= Consultant Assessmient: andl Recommendaton

HStdfif Recormendaton
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EXisting Participation Agreement: for
SiliESIR&.

Jemtiy Owned

& AUStn Energy

w City: PUDIE SEVICE:San AEonio
m NRG

Output Capability ofi 2,725 MW
STIP Prevides: 456 MWt AE

Provides for Additienal Units and @ptioni to
Participate at same OWwnership Share

NRG Propesal/Netice

u WeAavanced Bolling Water Reactors (ABWR)

s EstimatediNet Capacity: IB50iMW each
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Consultant Assessment

WEHEYPArsonsEXDeleREe

405 years of Nuclear IndUstry Experience
w Permitting

u DEsign

w Constricuion

' Operation

Consultant Scope of Work

RISKIASSESSERL

u Licensing Risks

u Endineering Risks:

s Effectiveness of Management Organization
s ConstrUetion RISKS

mISERedUle RISKS!

ERCOIF Market Assessimen

Project EinanciallAnalysis
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Einancial Analysis

14 Economic and BlUsiness Enqvirenment Scenarios Analyzed

Variablesy Fuel Cost Power Brice, Hiterest-Rates, Constitiction
Costs ConstrictioyDuration, Eapacity kactor, Gperational Life

AUSHI ENErayReatt

Consultant Conclusions

Insufficient Owner Protection ForSehedule, Cost,
Contractor, and Regulator/ Risks

llarge cash copbUtions throudhatbleast 2016
llargeicapital cosERisk net Within AEScontiol
Potential downarade of- AE BondlRating

Rate eff Returniless than expected fof projects of similar
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Consultant
Recomimendation

Recommendation Context:

8 WorieyParsons (s very positive ol ABWR andithe STie
Project, and str OngSUPPOLIVE G te fesrgence of
nuclear pewer i the U)s.

s WoreyParsons fecommendation is based selelyion
theirassessmientof the: DUSIfEss proposition and its
TSk profile tolAE

WaerleyParsons/Pace Globalrecammmends that AUstT
Eneiqy ROEtake anequity participation sharein the STk
3 &4 Preject

Dl Stafiff Recommendation

Declir‘ae Panticipationiini ther Propesed

SIP'3 804 Expansion, Project

s Analysis shiows a $2B Open-Ended Fnangial
Gbligation

= OWearOpen-Ended Project Schedlle

m Excess Baseload Generation for AE
u NUclear WastelIsslie Unresolved







